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1.0 OBJECTIVES 

After going through this Unit, you should be able to: 

e Provide a conceptual framework of globalisation; 
e _ Trace the genesis of globalisation; 

e Examine its different perspectives; and 


e Analyse the relationship between globalisation, State, market and civil society. 


1.1 INTRODUCTION 


The concept of globalisation has a multidisciplinary perspective. An economist looks at 
it as the removal of trade barriers, promotion of foreign direct investment, entry of multi 
national corporations and so on. On the other hand, sociologists consider it multi- 
dimensional and to be examined in the framework of complex processes in the realm of 
economics, politics, culture and technology. Globalisation is resulting in a multiplicity of 
linkages and interconnections between nation-states and societies. It is also a process 
by which events, decisions and activities in one part of the globe lead to significant 
consequences for individuals and communities in quite distant parts of the globe. 
Globalisation has influenced the State, market and civil society to a great extent. These 
aspects shall be discussed in this Unit. 
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1.2 GLOBALISATION: CONCEPTUAL 
FRAMEWORK 


In the 21 century, globalisation is a widely popular term that attracts critical appreciation 
from practitioners, scholars, citizens and so on. It is a term increasingly associated with 
economic, cultural, social, political, and technological changes that have reduced national 
boundaries and bolstered transnational movement of goods, services and capital. It has 
been held responsible for ‘Mcdonaldisation’ of food and culture, homogenisation of 
consumer tastes, increasing corporate power and rising poverty, and wide spread of 
liberal democratic ideas (Guttal, 2007). 


Globalisation is a jumble of complex phenomena that has been perceived and defined 
in more ways than one way. Helleiner (2001) viewed globalisation as a dual process 
comprising shrinkage of space and time due to technological advancements in transport, 
communications, and information processing and actions and decisions taken in one 
part of the world impacting other parts of the world due to high speed connectivity and 
compression of the world into a ‘global village’. Ojha (2002) considers globalisation as 
a process of adaptation to the irreversible changes challenging authority and welfare 
functions of the State and in case of developing countries, the impact is felt far beyond. 


The European Commission (EC) defined globalisation in terms of processes that 
increased interdependency between markets and production in different countries while 
responding to the trends in trade in goods and services and flow of capital and technology. 
It also meant an internationalised world economy characterised by recurrent nationally 
embedded capital represented by private actors like multinational corporations with a 
national base and operating under the supervision of the home country’s authorities 
(Sengupta, 2001). Thompson (1999), dissatisfied with EC’s version, re-defined 
globalisation as a globalised world economy represented by a novel structure made up 
of disembedded economic relationships that are independent of national economies 
where the principal actors are transnational corporations disembedded from national 
country. In other words, globalisation referred to economic processes carried out within 
the predominant neo-liberal deregulation regime and concomitant rolling back of the 
sovereign State control from transnational business practices. 


1.3 GLOBALISATION: GENESIS 


There is no consensus on the precise period of genesis of globalisation. Nayar (1997) 
is of the view that it started as a regional international market in Europe after the middle 
ages. It spread during imperialism in the 16" century, became reinforced during 
industrialisation, consolidated under British liberalism, gathered intellectual impetus from 
American statesmen, and intensified in the hegemonic reorganisation of the world’s 
economic institutions (mainly General Agreement on Tariffs and Trade/GATT, World 
Trade Organisation/WTO, and the Bretton Woods system). 


Robertson (1992), presented an intricate structure of globalisation extending over five 
phases: 


1) 1400-1750: The ‘germinal’ phase marked by the cessation of Christendom and 
the advent of nationalism in Europe. 


2) 1750-1875: The ‘incipient’ phase characterised by the creation of nation-state 
and the beginnings of inter-nationalism and universalism in Europe. 


3) 1875-1925: The ‘take off’ phase when the world came to be conceptualised as 


one global community, global calendar, World War I, mass worldwide migration 
and inclusion of non-Europeans in the international club of nation-states. 


4) 1925-1969: The ‘struggle for hegemony’ phase typical of Cold War, formation of 
the League of Nations and the United Nations, and emergence of the Third World. 


5) 1969-1992: The ‘uncertainty’ phase described by space exploration, space 
technology, and acknowledgment of global environmental problems and global 
mass media. 


Additionally, certain economic and political developments in the late 1980s and early 
1990s acted as catalyst for the rise of globalisation. It included the collapse of USSR 
and State socialism, breakdown of the Berlin Wall and triumph of western economic 
liberalism, leading to restriction of economics of privatisation of State industries, 
deregulation and budget cuts. The other contributing reasons have been the deregulation 
of the banking system, liberalisation of trade exchange rates and investment, growth of 
technology, expansion of multinational and transnational corporations. According to 
Thompson (1999), “10 years from 1988 to 1998 almost all governments in the world, 
regardless of ideology, downsized their activities while private sector expanded theirs, 
thus gradually replacing governments as major economic players on the world 
scene’’(Sengupta, op.cit). The Human Development Report (1999) recorded post- 
globalisation, characterised by the growth of new markets (service, financial and 
consumer), new actors (multinational corporations, WTO, and international non- 
governmental organisations/INGOs), regional blocks and policy coordination groups 
such as G-7, G- 10, G-22 and Organisation for Economic Co-operation and 
Development (OECD), new rules and norms (individualised liberalism, democracy, 
human rights movements, agreement on global environment and peace and multilateral 
agreements such as Intellectual Property Rights), and new quicker and inexpensive 
means of communication such as internet, cellular phones, fax, computer-aided design, 
and so on. 


1.4 PERSPECTIVES ON GLOBALISATION 
Economic Perspective 


The economic perspective views modern-day globalisation as an offshoot of neo- 
capitalism that permits ‘flexible accumulation’ due to advancements in information 
technology and communication. It facilitates instantaneous cross-border financial flows 
and coordination and hugely reduces spatial barriers (Sengupta, op.cit.). Petras (1999) 
opined that the new episode in global capital expansion and accommodation was the 
result of political changes and not simply technological changes, that is, the failure of 
socialism in communist countries of Europe and Asia and the simultaneous ascendancy 
of imperialism and unfettered capitalism. 


Sklair (1994) explained globalisation in terms of “transnational practices’ referring to 
practices that crossed State boundaries without necessarily originating at the State level. 
He observed that the global capitalist system chiefly influenced and controlled 
transnational practices that the global capitalist class conducted business typically from 
hegemonic nation-states. Castells (1996) argued, on the contrary, there was no global 
capitalist class but “an integrated, global capital network, whose movements and variable 
logic ultimately determine economies and influences societies”. This global capital 
network, built upon information technology, became the basis for Castell’s “network 
society”. 
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Socio-cultural Perspective 


The socio-cultural perspective of globalisation is best expounded by the works of 
Giddens, Robertson and Waters. Giddens (1990) conceived globalisation as the product 
of modernity characterised by a “time-space distanciation” process that “lifted out” 
social relations from local contexts, while re-constructing them temporally and spatially 
indefinitely. It was discernable through an increasing network of social relations linking 
“distant localities in such a way that local happenings were shaped by events many 
miles away and vice versa”. Robertson (1992) conceptualised globalisation encapsulating 
dual processes of “compression of world and the intensification of consciousness of 
the world as a whole”. Waters (1995) illustrated globalisation as a social process making 
territorial constraints irrelevant over time and increasing awareness among people 
regarding the receding relevance of geographical constraints. 


Interestingly, globalisation has also been considered as a cultural fact. Waters (op.cit) 
believed that globalisation actually belonged to the sphere of culture rather than 
economics or politics. Waters’ radical perspective projected globalisation as a process 
composed of relationships negotiated through symbols representing values, preferences 
and tastes. It was not simply about relationships dealing with economic matters and 
political power exchanges. Itis about growing de-materialisation commodities, consumer 
sovereignty as well as compressed, individualised, integrated and diffused technological 
innovation. 


Check Your Progress 1 
Note: i) Use the space given below for your answers. 

il) Check your answers with those given at the end of the Unit. 
1) What do you understand by globalisation? 


1.5 GLOBALISATION AND THE STATE 


Globalisation is as much a political fact as it is an economic fact. It is influenced by 
complicated negotiations among sovereign governments, private corporations, 
international institutions (United Nations agencies, World Bank, International Monetary 
Fund, WTO). It is guided by neo-liberal policies that aim for capitalist expansion via 
economic and strategic dominance (Guttal, op.cit.). McMichael (1995) studied the 
limitations faced by States under pressure from multilateral agencies, global firms, and 
global and regional free trade agreements. He found that States succumbed to 
transnational forces leading to a return to colonisation, albeit, of a different type. 


The globalisation effect has often been viewed as roll back of the State and the take- 
over of many of its economic functions by the market. It has been argued that shrinkage 
of the State is directly proportional to the enlargement of the market, and the market is 
the best place for equilibrium and division of labour leading to absolute gain for all. 
Thus, withering away of the State is favourable because political interferences should 
not stand in the way of market expansion and market efficiency. The State has always 
been at the centre-stage of societal governance. The onset of globalisation globally 
brought about transformation of the State. In view of some, though it did not result ina 
decline of autonomy of State, but changed its complexion from Welfare State to a 
Competition State that favours deregulation and privatisation, irrespective of the local 
political and administration cultures. The “public sphere’ and the space for citizen 
involvement seem to be shrinking with the role of the State becoming corporate in 
nature. There is marketisation of administration, dismantling of large bureaucratic 
structures, introduction of flexible production systems, lessening of control on public 
goods by the nation-state and preference for a government guided by market 
phenomena. Globalisation is pushing the State towards adhering certain global standards 
and as a result is undergoing a transformative phase. 


State intervention in the globalisation context takes several forms. Bhaduri and Nayyar 
(1996) have identified three types of interventions- functional, institutional and strategic. 
Functional interventions seek to remedy market failures, institutional interventions seek 
to govern the market by setting rules of games for market players, while strategic 
interventions seek to guide the market. 


Nevertheless, the role of the State remains indisputable to the functioning of the market. 
This is because every market operates under some political authority which provides 
the rules for market operation. The State lays down regulations ranging from Constitutional 
and legal framework for market operations, legislation on property rights to public 
investment in social and economic infrastructure. Where markets fail, State steps in for 
providing public goods such as education, health, and the transportation network. 
Interestingly, economic reforms are initiated by the State to make more room for market, 
but strengthen its authority in turn. Markets are influenced by the internal circumstances 
and also by the forces in the State. A strong State that enhances the performance of 
market players, balancing the interests of market as well as other public institutions is 
imperative. 


1.6 GLOBALISATION AND THE MARKET 


Globalisation enlarges both space and scope for markets while shrinking the role of the 
sovereign State. It integrates markets worldwide and shapes the behaviour of economic 
agents in favour of international markets. Thus, it instills a sense of “the laws of motion 
of the global market”. The market is organised on the basis of principles of demand and 
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supply, competition, and self-regulation. The market operations are determined by profit 
motive which defines allocation of resources among the various economic activities. 
The efficiency of the market system tests the survival potential of firms as well as potential 
for innovation in production and distribution. It is also argued that efficiency contributes 
to “the absolute welfare of society, since everyone gains from it, at least over the long- 
term, even if not in the same measure”. Globalisation favours limited government role, 
that it should do less, reduce or relinquish its previous overburdening responsibilities, 
privatise public services or its delivery and reform its operations in accordance with 
market concepts of competition and efficiency. These beliefs in ‘government by the 
market’ rest upon the premise that the market system is a better way of satisfying 
human wants and aspirations than government. 


The global market is better described as a place beyond geo-political borders 
transcending control of nation-states. It is an outcome of removal of national barriers to 
external trade and finance, deregulation of economy, export-driven economic growth, 
elimination of controls on transnational mobility of finance, capital, expansion of portfolio 
capital, privatisation, and reorganisation of local and national economies and expediting 
free-market capitalism. It is fuelled mainly by whole-scale liberalisation, deregulation, 
and privatisation in commerce and production as well as outsourcing selected production 
and services to economise operational costs and earn optimal revenue. 


The 1980s have been highlighted as the period of emergence ofa truly global market in 
conjunction with globalisation. The existence of a global market erased domestic 
boundaries and integrated national financial markets. This historic development could 
be possible only with the collapse of socialist governments of Central and Eastern 
Europe that terminated command economies. This made way for capitalism to spread 
worldwide and tilt nation-states and national ideology in its favour. The success of 
capitalism led to the mobility of capital in terms of scope, speed and volume, on one 
hand, and increase in social, economic and political power of capital, on the other. 
Globalisation required opening up of markets- it demanded countries to embrace 
economic liberalism. Markets, in general function on rational self-interest and are powerful 
entities directing distribution of income, wealth, and power, and cause proliferation of 
inequities. 


Globalisation has resulted in 


@ Greater freedom of choice for individuals to buy, sell, invest, obtaining inputs from 
the market economy. 


@ Opportunities to diversify risks and invest resources where returns are the highest. 


e Higher income to those employed in jobs producing goods and services for 
international market. 


e Inward transfer of technology and know-how (www.ormond.html). 


1.7 GLOBALISATION AND THE CIVIL SOCIETY 


The reality of globalisation is unmistakable as it touches every aspect of our lives be it 
economic, political, cultural or environmental. It is a compelling force driven by 
multinational or transnational corporations or global companies, through high speed 
mass communication, subverting and limiting powers of the nation-state as well as 
subjugating individuals to unidentifiable and remote sites of control. For example, the 
transnational corporations gain greater power allying with multinational banks (World 
Bank and International Monetary Fund) making finance, credit, and other resources 


readily available to expand their profits and power. As a result, globalisation abets with 
the rich to make them richer at the cost of the poor becoming poorer. It also contributes 
to environmental pollution of land, air, and water, and concomitant cultural degradation 
particularly in developing and underdeveloped parts of the world. Civil societies emerge 
in this context to express and protect themselves from “influences of remote forces 
beyond, at least, their “palpable reach” and “encroachments” (Roy, 1995). 


The widely accepted definition of ‘civil society’ refers to the domain lying between 
economy and State, and made up of multiple spheres including intimate institutions 
(family), associations (voluntary associations), social movements and forms of public 
communications (Angi, 2005). Civil society, theoretically far removed from the State, 
in reality, operates under formal rules framed by the highest authority — the State. Kaldor 
(2003) observed the evolution of civil society into a generic medium by way of which 
“citizens negotiate a social contract with overlapping and multiple centers of power 
rather than being simply juxtaposing the State”. Diamond’s (1994) institutional approach 
categorised civil society into economic organisations (productive and commercial 
associations), cultural organisations (religious, ethnic, communal), informal and 
educational organisations (production and dissemination of knowledge, ideas, news, 
information), interest-based organisations (goal of winning common functional or material 
interests of members), developmental organisations (institutions combing individual 
resources to improve infrastructure and quality of life of community), political 
organisations (parties, social movements, civic groups), and social and emotional 
institutions (families). Civil society is the collective of those social organisations that 
enjoy autonomy from the State, and have as an important goal, among others, to seek 
to influence the State on behalf of their members. Civil society organisations are networks 
of groups formed for pursuing special interests and include all local and external financial, 
private, charitable, social service, developmental and professional organisations (Blair, 
1993). 


Civil society, very often has been treated akin to non-governmental organisations 
(NGOs). NGOs are a part of civil society receiving greatest visibility as they engage in 
environmental and social issues. An important phenomenon in the context of NGOs has 
been the genesis of “Global Civil Society’ (GCS). It may be understood as the 
convergence of local NGOs at the global level agitating in the pursuit of common goals 
and “overcome the spatial separations, by engaging in aggregated networks expanded 
over wide geographical areas”(Angi, op.cit.). Keane (2003) defined GCS as “the vast 
assemblage of groups operating across borders and beyond the reach of governments”. 
GCS comprising a heterogeneous mix of non-profits, businesses, social movements, 
tourists, academics, artists, cultural performers, ethnic and linguistic groups, and more, 
Keane described it as a developing and inclusive “society of societies” governed by 
rules and norms of conduct. The State and market are generally considered as sources 
of remote decisions that might not have much of an impact on the lives of community, 
while the civil society provides a civic identity, which is distinct, belongs to various 
groups of citizens and acts as a mediating link between the State and market. 


Whether it is protection of environment or human rights, support for education or 
promotion of women, ethnic or religious, globalisation provides cause for growth of 
GCS. These, fighting for aforementioned causes, represent what Falk (1995, 1998) 
called “globalisation from below”. It is a process involving transnational democratic 
forces to counter transnational market forces or “globalisation from above”. Also termed 
as “grassroots globalisation” by Appadurai (2000), it aimed to preclude or remedy 
inequalities created by globalisation. GCS, therefore, constituted “deliberative agents” 
in global governance (Brasset and Smith, 2010). Particularly, Bohman (2010) suggested 
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GCS should adopt three mandatory attributes of public spheres: (1) participate in public 
discussions and be open to diverse reasons, (2) remain committed to the ideals of 
freedom and equality, and (3) reach out to an indefinite audience, besides being 
“deliberative agents”. 


Check Your Progress 2 
Note: i) Use the space given below for your answers. 
it) Check your answers with those given at the end of the Unit. 


1) Discuss the changing nature of State. 


1.8 CONCLUSION 


Globalisation is a multifaceted phenomena emerging particularly from economic 
internationalisation and broadening of free market relations. The advocates of globalisation 
promise that integration of local and national economies into a global economy without 
protectionism will generate greater income resources, promote increased access to 
knowledge and technology, and further enhance consumption power, living standards, 
and political ideals. The critics of globalisation, however, argue that the promise is a 
misconception because it damages local and national economies, communities, and 
environment as well as impoverishes poor and vulnerable (Guttal, op.cit.). 


Globalisation has impacted economies globally in varied ways. It has brought in 
liberalisation, privatisation and deregulation. No doubt it has resulted in market volatility, 
protectionism for corporations affecting the small and medium producers to counteract 


the ill effects. It also gave rise to mass mobilisation leading to transnational movements 
and protests, towards creation ofa global civil society. This Unit has provided you with 
a basic understanding of these aspects. 


1.9 GLOSSARY 


Brettonwoods Institutions 


General Agreement on Tariffs : 


and Trade (GATT) 


Intellectual Property 


Mcdonaldisation 


Word Trade Organisation 


(WTO) 
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1.11 ANSWERS TO CHECK YOUR PROGRESS 
EXERCISES 


Check Your Progress 1 
1) Youranswer should include the following points: 


e@ Globalisation is a multidimensional phenomenon associated with economic, 
social, cultural, political and technological changes that have diminished national 
boundaries and given impetus to transnational movement of goods, services 
and capital. 


© [thas ushered in globally new-liberal deregulation regime and roll back of 
State. 


© Itisalso associated with processes that increased interdependency between 
markets and production in different countries. 


2) Your answer should include the following points: 
e@ Economic and political developments in late 1980s and early 1990s acted as 
catalyst for the rise of globalisation. 
© Collapse of USSR and Socialism. 
e@ Rise of neo-liberal thinking. 
e Expansion of multinational and transnational corporations. 
© Deregulation of banking system. 
e Liberalisation of trade, exchange rates and investment. 
3) Youranswer should include the following points: 
e@ The socio-cultural perspective of globalisation is expounded by works of 
Giddens, Robertson and Waters. 
e@ Globalisation is looked as social process. 
e@ tis propounded as process composed of relationships negotiated through 
symbols representing values, preferences and tastes. 
Check Your Progress 2 
1) Your answer should include the following points: 
@ Thechange in complexion of State from Welfare State to Competition State. 
e The nature of State is becoming corporate. 
e@ The State moving towards adhering certain global standards and creating 
space for citizen involvement. 
© State interventions can be functional, institutional and strategic. 
© Presence of strong State that enhances the performance of market players 
balancing the interests of market as well as other public institutions. 
2) Your answer should include the following points: 
e@ Globalisation enhances the space and scope for markets. 
@ Market operations are defined by profit motive. 
@ Market is organised on the basis of demand and supply competition and 
self-regulation. 
@ Market functions on self-interest, directing the distribution of income, wealth 
and power and perpetuating inequities. 
3) Youranswer should include the following points: 


Civil society refers to the domain lying between economy and State, comprising 
multiple spheres including family, associations, social movements, networks 
of groups, collective of social organisations and so on. 


There are global civil societies which have been given impetus by globalisation. 
These work towards protection of environment, human rights, support for 
education etc. 


Civil society is a heterogonous group comprising non-profit organisations, 
businesses, social groups, ethnic and linguistic groups etc. 
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